Infrastructure Policy in Indonesia: New Directions by McCawley, P. (Peter)
Journal of Indonesian Economy and Business 
Volume 25, Number 1, 2010, 1 – 16 
 
INFRASTRUCTURE POLICY IN INDONESIA: NEW DIRECTIONS 
Peter McCawley 
Arndt-Corden Economics Division & Indonesia Project  
ANU College of Asia and the Pacific, Australia  
(peter.mccawley@anu.edu.au) 
ABSTRACT 
Indonesia faces an infrastructure crisis. The infrastructure crisis is part of a broader 
challenge of mobilising investment capital to support overall development. The basic 
arguments of this article are as follows. First, long-term development in Indonesia will be 
held back unless increased amounts of priority infrastructure can be provided. Second, the 
required infrastructure projects will not be constructed unless bottlenecks holding back the 
investments can be overcome. Third, bottlenecks appear to fall into two main types: 
financial and real constraints to growth. Fourth, more emphasis on a commercial 
approach to the provision of infrastructure in Indonesia which emphasises competition 
and responsiveness to stakeholders is needed. 
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